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SUBJECT: CIV AIR: FRG DENIAL OF PAN AM TARIFFS AND FLIGHTS 

REF: A. STATE 068430 B. STATE 67195 

1 . IN ACCORDANCE WITH INSTRUCTIONS REFTELS A AND B, 
EMBOFF MADE REPRESENTATIONS TO FEDERAL MINISTRY OF 
TRANSPORT (FMT) AND FONOFF OFFICIALS MORNING OF MARCH 17. 
ORAL STATEMENT BASED PRIMARILY ON PARA 4 REFTEL B WAS 
SUPPLEMENTED BY NON-PAPER BASED ON PARAS 2 THROUGH 4 
REFTEL A. IN THE ABSENCE OF BOTH REHM AND PAAS. 

EMBOFF WAS RECEIVED BY MESSRS. NIESTER AND MISCHE OF 
THE AVIATION DEPARTMENT, FMT, AND BY VON MENTZINGEN IN 
THE FONOFF. 

2. NIESTER NOTED THE POINTS MADE AND PROMISED AN EX- 
PEDITED REVIEW WHICH HOPEFULLY WOULD MAKE IT POSSIBLE 
FOR THE FMT TO PROVIDE THE EMBASSY WITH A REACTION EARLY 
NEXT WEEK. HE WISHED TO NOTE IN PRINCIPLE, HOWEVER, 

THAT THE FRG FEELS ITS ACTIONS WERE NOT CONTRARY TO 

THE SPIRIT OF THE BILATERAL, BUT RATHER IN LINE WITH 
ITS PROVISION. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BONN 04921 171612Z 


3. WHILE HE WAS UNABLE TO MAKE ANY COMMENTS ON THE 
PAN AM SCHEDULE ISSUES, NIESTER SAID THE QUESTION OF 
PROCEDURES TO RESOLVE THE RATE QUESTION WAS OF PARTICU- 
LAR URGENCY IN VIEW OF THE DISSATISFACTION EXPRESSED 
BY BOTH PARTIES. MISCHE SUGGESTED THAT THE STATUS 
QUO MIGHT BE MAINTAINED UNTIL MAY 1 TO ALLOW AN 
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OPPORTUNITY FOR FURTHER DISCUSSIONS WHILE AT THE SAME 
TIME GIVING THE AIRLINES AND TRAVEL AGENTS A RATE 
BASIS FOR PROCEEDING WITH SALES EFFECTIVE APRIL 1. 

4. IN CONCLUSION, NIESTER REFERRED TO THE FORTHCOMING 
ATWOOD VISIT ON MARCH 23 WHICH IS TO COVER ALL BILATERAL 
ISSUES IN AN INFORMAL MANNER. FMT WILL DECIDE SHORTLY 
WHETHER THERE WILL BE A JOINT DISCUSSION OR SEPARATE 
TALKS ON SCHEDULED AND CHARTER ISSUES. 

5. IN THE FONOFF THE MEETING PROCEEDED ESSENTIALLY 
ALONG THE SAME LINES. VON MENTZINGEN EXPLAINED THAT 
ANY SUBSTANTIVE REPLY ON THE COMPLEX PROBLEMS INVOLVED 
WOULD HAVE TO COME FROM THE COMPETENT AVIATION AUTHORI- 
TIES IN THE FMT, WITH WHOM THE FONOFF WOULD COOPERATE. 

HE ADDED THAT EVERYONE IN THE FRG DEALING WITH AVIATION 
MATTERS HAS BEEN WATCHING RECENT DEVELOPMENTS ON RATES 
WITH GROWING CONCERN AND THERE IS FEAR THAT THE NORTH 
ATLANTIC RATE STRUCTURE WILL BE A SHAMBLES. 

MEEHAN 
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